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Banking, as the core of the financial system, has great relationship with a 
country’s financial and economic systems. In recent years, the profitability, 
management and asset quality of China’s banking industry have improved 
significantly after continuous reform. Nevertheless, along with the globalization, the 
business issues have become increasingly complex and challenging, and the business 
environmental uncertainty and risk enhanced. This paper carries out a case study on 
China Everbright Bank——one of the medium-sized joint-stock commercial banks, to 
explore the advantages and disadvantages of its operation. It helps to provide 
suggestions to China Everbright Bank (represented by medium-sized commercial 
banks) on how to improve their management, enhance economic efficiency and build 
competitive advantages in the increasingly fierce competition. 
The dissertation is divided into five sections. The first section firstly introduces a 
construction of theoretical framework, including the meaning, features, research 
development and method selection of the Commercial Banks’ financial analysis and 
valuation. The second section elaborates the business background of China Everbright 
Bank, including the macroeconomic environment, industry conditions, the enterprise’s 
own business profile and competitive advantages. The third section comprehensively 
analyses the China Everbright Bank’s financial conditions from five dimensions 
——capital adequacy, asset quality, management, earnings and liquidity, using the 
western commercial banks’ financial analysis tools CAMEL Rating System. The 
fourth section makes a profit forecast on China Everbright Bank’s future operation 
and evaluates the equity value of the company, using the FCFE Valuation Model. The 
last section summarizes research conclusions and provides useful recommendations 
for the business development of China Everbright Bank from financial and strategic 
viewpoints respectively. This study provides theory, methodologies and experience of 
Commercial Banks’ financial analysis and valuation for the stakeholders. 
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帜。银行业资产规模已由 2003 年的 27.6 万亿元上升到了 2010 年三季度的 90.6
万亿元，占总体金融资产约 90%。而同期不良贷款率则从 17.9%下降至 1.20%。
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